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Larry Williams… Who is he? 
 

Larry Williams or Larry for those who know him well. Wasn’t he that dude that won 
the Robbins Trading Company World Championship in 1987? 1987… Wasn’t that the 
same year that Tyrannosaurus Rex was roaming the earth? It’s a long time ago but 
indeed he won that championship. During that year Larry managed to value up a 
$10.000 account to just over $1.100.000 A tremendous achievement! Or is it? 

”T-Rex in 1987?” 

 
Was Larry really a good trader or was he just lucky? 
 
What most of you don’t know is that Larry did even better than that 1.100.000 He 
managed to value his $10.000 account up to over 2.000.000! Back in those days 
Larry was trading the soy-beans market. Larry made an enormous profit during the 
first 8 to 10 months of the contest, great! But managed to give back half of these 
profits in just 2 to 4 months as well. So what would have happened if: 
 

- The contest ended 3 months later than it actually did? 
- Larry managed to lose half of his initial capital in the first few months? 

 
We will never know for sure because it didn’t happen, but… Larry managed to give 
away half of his profits back to the soy-beans in just a couple of months. So it’s not 
unthinkable that if the contest had lasted a few more months he would have given 
back all his profits. Or if he lost half of his $10.000 at the start he probably never 
would have reached the tremendous result of 1.100.000. In both cases we all would 
have said :”Larry Williams… Who is he”?  
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What has Larry achieved in trading after that achievement? I’ll tell you what he did:  
- He built a website (I really trade)  
- Started to teach others how to trade 
- Sold books in which he forecasted the movements of the markets 
- Sold several courses in which he claimed to make you a profitable trader 
- Sold his name to Goldman Sachs 

 

”I am an expert” 

In other words he marketed himself instead of trading. Or maybe even better, the 
industry marketed him. 
 
  

For the business of (day) trading however the story of 
Larry Williams is a major cash cow! 
 

 

The Robbins Championship, contest or lottery? 
 
Let’s look a bit further into this Robbins contest. Over the years (1984 to 2004) 
winners made returns between 53% (David Cash) and 11.376% (Larry Williams)*. On 
average the winners of those years made returns of just short of 900% (total return 
divided by 21 years). But that’s only the winners! If a lottery ticket costs $10 and we 
only look at the winners over the years with the grand prize being just $1.000.000 the 
total return of the winners is 9.999.990% That’s slightly better than what Larry 
achieved and we the lottery has these winners each month, not once in 25 years. 
 
What we don’t know is how many people participate in this competition. Is that 5, 10, 
1000, 500.000, 10.000.000? We don’t know! Since this is a worldwide contest let’s 
assume that 10.000 people participated in 1987. If there are 10.000 participants, is it 
strange that one of those 10.000 makes a great return? This contest is pretty much 
just like a lottery. I mentioned it before, what if the 1987 contest had finished three 
months later? 
 

 “Lottery balls” 
 
* Source: “Modeling Maximum Profits With C++” 
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What the difference is between a lottery and contests like the Robbins 
Championship? When you ask the winner of a lottery how he did it,  he will probably 
tell you something like: “To pick the winning numbers I used a combination of my son 
and daughter’s birthday and divided that by the birthday of my wife”. Brilliant strategy! 
It does happen that people win a lottery for a second time, but unfortunately it will 
most likely not work a second time. And no one else will use those same numbers 
either.  
 
But when out of all the contestants we had over the years in the Robbins Competition 
one winner makes a more than great return (lottery winners make a better return) the 
vending machine explodes: “buy my success story, subscribe to my webinar, buy my 
course on DVD, buy my book in which I predict stuff, open a trading account at 
Goldman Sachs, blah, blah, blah”. And we all think that by buying all that crap we can 
achieve the same results and start trading. Brokers happy, charting software 
companies happy, CME happy, etc. Might not exactly go like that, but you get what 
I’m trying to say.  
 

Success Sells! 
 
Communicating success stories like declaring the Robbins Competition winner is 
great for the sales numbers of the entire trading business! Educators will attract new 
victims, brokers will get new clients, turnover of the CME and other exchanges 
increases, CNBC and Bloomberg will get more viewers, etc.  
 
It is about making profits on a structural basis. Not having one good month or a good 
run of 8 months and then losing half your money in 4 months. Making money like 
Larry did is a matter of luck. And if you get lucky, you are wise to quit while you’re 
ahead. That’s what Larry did.  
 
 
Cheers, 
 
 
Frits 
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